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INDEPENDENT AUDITORS' REPORT

To the Members of the Burnside Gorge Community Association
Opinion

We have audited the financial statements of Burnside Gorge Community Association (the
Entity), which comprise:

e the statement of financial position as at August 31, 2021

¢ the statement of operations and changes in fund balances for the year then ended

o the statement of cash flows for the year then ended

¢ and notes to the financial statements, including a summary of significant accounting
policies

(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material
respects, the financial position of the Entity as at August 31, 2021, and its results of
operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
“‘Auditors’ Responsibilities for the Audit of the Financial Statements” section of our
auditors’ report.

We are independent of the Entity in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Responsibilities of Management and Those Charged with
Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Entity’s ability to continue as a going concern, disclosing as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Entity or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial
Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditors’ report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional skepticism
throughout the audit.

We also:

o |dentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Entity's internal
control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

e Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Entity's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditors’ report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Entity to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

e Communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion,
the accounting policies applied by Burnside Gorge Community Association in
preparing and presenting the financial statements in accordance with Canadian
accounting standards for not-for-profit organizations have been applied on a basis
consistent with that of the preceding year.

Lins <
bl

Chartered Professional Accountants

Victoria, Canada
December 8, 2021



BURNSIDE GORGE COMMUNITY ASSOCIATION

Statement of Financial Position

August 31, 2021, with comparative information for 2020

General Capital
Fund Fund 2021 2020
(Schedule 2)
Assets
Current assets:
Cash and cash equivalents (note 6) $ 1,544,328 3 - $ 1,544,328 $ 1,107,052
Short-term investments (note 2) 117,881 - 117,881 117,403
Accounts receivable 64,568 - 64,568 65,414
Prepaid expenses 13,671 - 13,671 9,069
Interfund receivable (payable) (20,225) 20,225 - -
1,720,223 20,225 1,740,448 1,298,938
Long-term investments (note 3) 220,000 - 220,000 220,000
Capital assets (note 4) - 100,463 100,463 88,948
$ 1,940,223 $ 120,688 $ 2,060,911 $ 1,607,886
Liabilities and Fund Balances
Current liabilities:
Accounts payable and accrued
liabilities (note 5) $ 133,761 $ - 3 133,761 $ 142,902
Deferred contributions (note 6) 930,526 - 930,526 731,077
Deferred capital contributions (note 7) - 112,443 112,443 78,076
Fund balances:
Unrestricted 475,936 20,225 496,161 424,959
Internally restricted (note 8) 400,000 - 400,000 220,000
Invested in capital assets - (11,980) (11,980) 10,872
875,936 8,245 884,181 655,831
Commitments (note 9)
$ 1,940,223 $ 120,688 $ 2,060,911 $ 1,607,886
See accompanying notes to financial statements. l
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BURNSIDE GORGE COMMUNITY ASSOCIATION

Statement of Operations and Retained Earnings

Year ended August 31, 2021, with comparative information for 2020

General Capital
Fund Fund 2021 2020
(Schedule 3)
Revenue (Schedule 1):
Grants and contracts $ 1,662,494 $ - $ 1,662,494 $ 1,651,197
Programs 422,527 - 422,527 299,873
Other 247,403 12,809 260,212 238,524
2,332,424 12,809 2,345,233 2,189,594
Expenses:
Salaries and benefits 1,591,911 - 1,591,911 1,519,969
Program supplies 352,793 - 352,793 310,188
Office and general 80,849 - 80,849 77,377
Bursaries 1,500 - 1,500 2,500
Rent, maintenance and security 66,322 - 66,322 63,563
Sundry 1,277 - 1,277 9,572
Instructor fees 3,757 - 3,757 4,796
Amortization - 18,474 18,474 9,915
2,098,409 18,474 2,116,883 1,997,880
Excess (deficiency) of revenue over
expenses 234,015 (5,665) 228,350 191,714
Interfund transfer for purchase of
capital assets (3,038) 3,038 - -
Fund balances, beginning of year 644,959 10,872 655,831 464,117
Fund balances, end of year $ 875,936 $ 8245 $ 884,181 $ 655,831

See accompanying notes to financial statements.



BURNSIDE GORGE COMMUNITY ASSOCIATION

Statement of Cash Flows

Year ended August 31, 2021, with comparative information for 2020

2021 2020
Cash provided by (used in):
Cash flows from operating activities:
Cash received from grants, programs, contracts and
other $ 2,574,773 $ 2,406,985
Interest income 4,642 6,664
2,579,415 2,413,649
Cash paid for:
Salaries and benefits (1,616,286) (1,470,498)
Program supplies (342,161) (329,069)
Other services (153,705) (157,808)
(2,112,152) (1,957,375)
467,263 456,274
Cash flows from investing activities:
Purchase of capital assets (3,038) (5,828)
Contributions used for the purchase of capital assets (26,951) (78,861)
(29,989) (84,689)
Increase in cash and cash equivalents 437,274 371,585
Cash and cash equivalents, beginning of year 1,107,052 735,467
Cash and cash equivalents, end of year $ 1,544,326 $ 1,107,052

See accompanying notes to financial statements.



BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements

Year ended August 31, 2021

Burnside Gorge Community Association (the "Association") is incorporated under the Society Act
(British Columbia). On November 28, 2016, the new Societies Act (British Columbia) became effective
and the Association has transitioned to the new act. The Association's purpose is to lead, promote
and support prevention and intervention based initiatives which encourage healthy, inclusive, and
socially just living. This is accomplished through:

Engaging and consulting with our communities concerning issues and developments important to
our residents and businesses.

Providing a continuum of high quality programs and supports that strengthen the lives of children,
youth and families in Greater Victoria.

Establishing, promoting and operating facilities that provide public amenities to benefit the
community.

Cultivating community connections and a sense of community pride through celebrations and
initiatives.

Advocating in the best interest of our community and ensuring a representative voice for all of
those we serve.

Fostering work place practices that support employees and strengthen our efforts to be a model
employer.

Supporting the provision of housing for low and moderate income households.

1. Significant accounting policies:

The financial statements are prepared in accordance with Canadian accounting standards for
not-for-profit organizations and include the following significant accounting policies:

(a) Fund accounting:
In order to ensure observance of limitations and restrictions placed on the use of the
resources available to the Association, such resources are classified for accounting and

reporting purposes into funds according to the activities or objectives specified.

Revenue and expenses related to program delivery and administrative activities are reported
in the General Fund.

The Capital Fund reports the assets, liabilities, revenue and expenses related to the
Association's capital assets.



BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

1.

Significant accounting policies (continued):

(b) Revenue recognition:

The Association follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue of the appropriate fund in the year in
which the related expenses are incurred. Unrestricted contributions are recognized as
revenue of the appropriate fund when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.

Deferred capital contributions:

Externally restricted capital contributions are recorded as deferred capital contributions until
the amount is invested in capital assets. Contributions for capital assets that will be
amortized are transferred to unamortized deferred capital contributions in the period the
asset is acquired. Contributions for capital assets that will not be amortized, such as land,
are not transferred to unamortized deferred capital contributions or recognized as revenue,
but are recorded as a direct increase in fund balance in the period the asset is acquired.
Capital donations of depreciable assets are recorded at fair value when a fair value can be
reasonably estimated.

Capital assets:

Capital assets are recorded at cost other than donated assets, which are recorded at their
estimated fair market value upon receipt.

The following assets are amortized on a straight-line basis over their estimated useful life.

Asset Rate
Vehicle 10 years
Computer equipment 3 years
Furniture and equipment 5 years
Leasehold improvements remaining lease term




BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

1. Significant accounting policies (continued):

(d)

(e)

Contributed materials and services:

Donated materials and services are recognized in the financial statements when a fair value
can be reasonably established, when the materials and services are used in the normal
course of operations and would otherwise have been purchased. A number of people
donate time and expertise to the Association across its operations. As no objective basis
exists to record and assign fair values to such contributions the value of this time has not
been reflected in these financial statements.

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions which affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. The significant area requiring the use
of management's estimates and assumptions relates to the estimation of useful lives for the
amortization of capital assets. Actual results could differ from estimates.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition. Investments that are
quoted in an active market are subsequently measured at fair value and all changes in the
fair value are recognized in net income in the period incurred. All other financial instruments
are subsequently recorded at cost or amortized cost, unless management has elected to
carry the instruments at fair value. The Association has not elected to carry any such
financial instruments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred. All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal
year if there are indicators of impairment. If there is an indicator of impairment, the
Association determines if there is a significant adverse change in the expected amount or
timing of future cash flows from the financial asset. If there is a significant adverse change in
the expected cash flows, the carrying value of the financial asset is reduced to the highest of
the present value of the expected cash flows, the amount that could be realized from selling
the financial asset or the amount the Association expects to realize by exercising its right to
any collateral. If events and circumstances reverse in a future period, an impairment loss will
be reversed to the extent of the improvement, not exceeding the initial carrying value.



BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

2. Short-term investments:

Short-term investments consist of two term deposits and accrued interest. The deposit of
$102,695 matures on October 20, 2021 and bears an annual interest rate of 0.35%. The deposit
of $12,500 matures on June 10, 2022 and bears an annual interest rate of 0.2%.

3. Long-term investments:
Long-term investments consists of one term deposit. The deposit of $220,000 matures on March

12, 2023 and bears interest at an effective interest rate of 1.5%.

4. Capital assets:

2021 2020

Accumulated Net book Net book

Cost  amortization value value

Vehicle $ 146,235 $ 78547  $ 67,688 $ 75,574
Computer equipment 114,208 102,786 11,422 5,625
Furniture and equipment 304,125 285,636 18,489 2,850
Leasehold improvements 75,214 72,350 2,864 4,999

$ 639,782 § 539319 § 100463 $ 88,948

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of
$21,762 (2020 - $17,704) which includes amounts payable for worker's safety insurance and
payroll related remittances.



BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

6. Deferred contributions:

(a) Deferred contributions:

Deferred contributions relate to restricted operating funding received in the current year or

prior years that are related to future years.

The changes for the year are as follows:

2021 2020
Balance opening $ 731,077 $ 526,069
Received related to future years:
Government grants 270,103 322,264
Grants - foundations/organizations 660,423 408,813
Amounts recognized as revenue in the year:
Government grants (322,264) (240,283)
Grants - foundations/organizations (408,813) (285,786)
Balance closing $ 930,526 $ 731,077
(b) Gaming grants:
Included in deferred contributions are gaming grants received from the provincial
government. There are restrictions over the use and maintenance of these funds. Deferred
gaming grants included in deferred contributions are as follows:
2021 2020
Opening deferred gaming grants $ 188,600 $ 94,300
Amounts received during the year - 188,600
Amounts recognized as revenue (94,300) (94,300)
Ending deferred gaming grants $ 94,300 $ 188,600

Deferred gaming funds of $94,300 (2020 - $188,600) are held as restricted cash. During the year,
the Associaton received capital grants of $20,225 which are unspent at year-end and included in

deferred capital contributions (note 7).



BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

7. Deferred capital contributions:
Deferred capital contributions include unspent and unamortized portions of capital contributions.

The changes for the year are as follows:

2021 2020
Balance opening $ 78,076 $ 47,278
Restricted contributions received 47,176 35,475
Amounts recognized as revenue (12,809) (4,677)
Balance closing $ 112,443 $ 78,076

Unexpended contributions in 2021 total $20,225 (2020 - $nil).

8. Transfer to internally restricted:

During the 2013 fiscal year the Board approved the transfer of $220,000 of unrestricted funds to
an internally restricted reserve to be used only in the event of a complete shut down of the
Association to cover the costs of shutting down.

During the current year the Board approved the transfer of $180,000 of unrestricted funds to an
internally restricted reserve for the purpose of supporting start-up costs for new child care centers
and a thrift store.

9. Commitments:

The Association is required to contribute $34,427 plus an amount equal to the increase, over the
previous 12 months, in the Consumer Price Index, annually to the City of Victoria towards
maintenance and upkeep of its rental premises under its operating agreement with the City of
Victoria.

The Association's obligation under operating leases for photocopy equipment is as follows:

2022 $ 2,238

$ 2,238




BURNSIDE GORGE COMMUNITY ASSOCIATION

Notes to Financial Statements (continued)

Year ended August 31, 2021

10. Financial instruments:

1.

It is management's opinion that the Association is not exposed to significant interest or currency
risks arising from financial instruments.

Credit risk is the risk that a third party to a financial instrument might fail to meet its obligations
under the terms of the financial instrument. For cash, short-term investments and accounts
receivable the Association’s credit risk is limited to the carrying value on the balance sheet.

The Association manages the risk associated with the concentration of credit risk through its
policy of dealing with high credit quality financial institutions.

There has been no change in the risk exposures from 2020.

Impact of the COVID-19 Pandemic:

In March of 2020, the COVID 19 outbreak was declared a pandemic by the World Health
Organization and has had a significant financial, market and social dislocating impact. During the
current year, the Association has experienced the following financial impacts and change in
activities in relation to the COVID 19 pandemic.

° Major funding sources have continued, with additional funding received to manage food
security issues during the pandemic.

°  Temporary changes in program arrangements for all programs. Recreation and family
programs were changed to registration only with limited numbers, in turn reducing the
revenues received in this area.

°  All program staff are working remotely as well as continuing onsite. Support services were
provided outside or in large spaces when possible.

°  The Association began hosting outdoor community events in the summer of 2021.

Management will continue to monitor the on-going financial impact on its cash and budget
forecasts, and adjust its operations as required to ensure its ability to fulfill its obligations and
continue operations.

The situation is dynamic and the ultimate duration and magnitude of the impact on the economy
is not known and an estimate of the financial effect on the Association is not practicable at this
time.
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BURNSIDE GORGE COMMUNITY ASSOCIATION

Schedule of Revenue Schedule 1
Year ended August 31, 2021, with comparative information for 2020
General Capital
Fund Fund 2021 2020
Grants and contracts:
Ministry of Children and Family

Development $ 435547 $ - $ 435547 $ 437,193
School District #61 461,043 - 461,043 426,526
BC Housing 370,935 - 370,935 305,165
City of Victoria 144,057 - 144,057 132,583
Public Health Agency of Canada -

Community Action Program 19,259 - 19,259 20,200
Other 134,547 - 134,547 209,176
Victoria Foundation 6,224 - 6,224 13,667
United Way 65,768 - 65,768 87,555
BC Housing Emergency Shelter 970 - 970 620
Human Resources Development

Canada 24,144 - 24,144 18,512

1,662,494 - 1,662,494 1,651,197
Programs:
Childcare 396,681 - 396,681 270,661
Community recreation and education 25,846 - 25,846 29,212
422,527 - 422,527 299,873
Other:
Community gaming 94,300 - 94,300 94,300
Community chest 1,256 - 1,256 625
Donations 95,491 - 95,491 36,852
Interest and investment income 5,122 - 5,122 5,527
Rental income 16,070 - 16,070 19,581
Special events 6,417 - 6,417 3,559
Amortization of deferred capital

contributions - 12,809 12,809 4,677

Sundry 28,747 - 28,747 73,403
247,403 12,809 260,212 238,524
$ 2,332,424 $ 12,809 $ 2,345,233 $ 2,189,594
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BURNSIDE GORGE COMMUNITY ASSOCIATION

Statement of Financial Position Schedule 2

August 31, 2020

General Fund Capital Fund 2020

Assets
Current assets:

Cash and cash equivalents $ 1,107,052 % - 3 1,107,052

Short-term investments (note 2) 117,403 - 117,403

Accounts receivable 65,414 - 65,414

Prepaid expenses 9,069 - 9,069

1,298,938 - 1,298,938
Capital assets (note 4) - 88,948 88,948
Long-term investments (note 3) - 220,000
$ 1,518,938 $ 88,948 $ 1,607,886

Liabilities and Fund Balances
Current liabilities:

Accounts payable and accrued

liabilities (note 5) $ 142,902 $ - 3 142,902

Deferred contributions (note 6) 731,077 - 731,077
Deferred capital contributions (note 7) - 78,076 78,076
Fund balances:

Unrestricted 424,959 - 424,959

Internally restricted 220,000 220,000

Invested in capital assets - 10,872 10,872

644,959 10,872 655,831
Commitments (note 9)
$ 1,518,938 $ 88,948 $ 1,607,886
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BURNSIDE GORGE COMMUNITY ASSOCIATION

Statement of Operations and Retained Earnings Schedule 3

Year ended August 31, 2020

General Fund Capital Fund 2020
Revenue:
Grants and contracts $ 1,651,197 $ - $ 1,651,197
Programs 299,873 - 299,873
Other 233,847 4,677 238,524
2,184,917 4,677 2,189,594
Expenses:
Salaries and benefits 1,519,969 - 1,519,969
Program supplies 315,948 - 315,948
Office and general 77,377 - 77,377
Bursaries 2,500 - 2,500
Rent, maintenance and security 63,563 - 63,563
Sundry 3,812 - 3,812
Instructor fees 4,796 - 4,796
Amortization - 9,915 9,915
1,987,965 9,915 1,997,880
Excess (deficiency) of revenue over
expenses 196,952 (5,238) 191,714
Interfund transfer for purchase of
capital assets (49,214) 49,214 -
Fund balances, beginning of year 497,221 (33,104) 464,117
Fund balances, end of year $ 644,959 $ 10,872 $ 655,831
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